
Looking to build a bigger pension?
Don’t miss the deadline to give your pension savings a boost

The 2021/22 tax year ends on 5 April. Staying on top 
of your retirement plans is important all year round 
FYX�[MXL�XLI�XE\�]IEV�IRHMRK�SR���%TVMP��NYWX�E�JI[�
[IIOW�E[E]��MX Ẃ�E�KSSH�XMQI�XS�GSRWMHIV�MJ�]SY´ZI�
QEHI�XLI�QSWX�SJ�XLMW�]IEV Ẃ�TIRWMSR�XE\�FIRI½XW��
-J�]SY�LEZIR´X��XLIVI Ẃ�WXMPP�XMQI�JSV�ER]�TE]QIRXW�SV�
changes to be processed.

TAX RELIEF 
Pension tax relief is an extra amount that’s added to 
]SYV�TIRWMSR�GSRXVMFYXMSRW��7S�MX�IJJIGXMZIP]�QIERW�
MX´PP�GSWX�]SY�PIWW�XS�WEZI�QSVI�MRXS�]SYV�TIRWMSR�
TPER��%PXLSYKL�QSWX�TISTPI�VIGIMZI�XE\�VIPMIJ�SR�
XLIMV�TIRWMSR�GSRXVMFYXMSRW��HITIRHMRK�SR�LS[�]SYV�
TIRWMSR�WGLIQI�[SVOW��MJ�]SY V́I�TEVX�SJ�E�WEPEV]�
WEGVM½GI�SV�WEPEV]�I\GLERKI�WGLIQI��JSV�I\EQTPI�
]SY�QMKLX�VIGIMZI�XE\�FIRI½XW�MR�E�HMJJIVIRX�[E]��7S�
you should either speak to us or check with your 
employer if you’re not sure.
8LI�EQSYRX�SJ�XE\�VIPMIJ�]SY�VIGIMZI�SR�]SYV�S[R�

contributions usually depends on the rate of income 
XE\�]SY�TE]��*SV�QSWX�SJ�XLI�9/��XLMW�QIERW�FEWMG�
VEXI�XE\TE]IVW��[LS�TE]���	�MRGSQI�XE\�VIGIMZI�
tax relief at the same rate. If you’re a higher rate 
XE\TE]IV�]SY�VIGIMZI���	�XE\�VIPMIJ�SR�GSRXVMFYXMSRW�
XLEX�EVI�QEXGLIH�F]�MRGSQI�XE\IH�EX�XLEX�VEXI��ERH�
XLI�WEQI�JSV�EHHMXMSREP�VEXI�XE\TE]IVW�EX���	��FYX�
]SY´PP�RIIH�XS�GPEMQ�FEGO�ER]XLMRK�SZIV���	�JVSQ�XLI�
KSZIVRQIRX�YRPIWW�]SY�TE]�YWMRK�WEPEV]�WEGVM½GI�SV�
are a member of an occupational scheme operating 
the ‘net pay’ method of tax relief.

ANNUAL ALLOWANCE
-J�]SY�HSR´X�IEVR�ER]�XE\EFPI�MRGSQI��]SY V́I�
WXMPP�IRXMXPIH�XS�VIGIMZI���	�XE\�VIPMIJ�SR�]SYV�
contributions up to the amount you earn. If you 
LEZI�RS�IEVRMRKW��SV�IEVR�PIWW�XLER��������MR�XLI�
GYVVIRX�XE\�]IEV��]SY�GER�WXMPP�VIGIMZI�XE\�VIPMIJ�SR�
GSRXVMFYXMSRW�YT�XS���������M�I��MJ�]SY�TE]��������

%W�ERSXLIV�I\XVESVHMREV]�½RERGMEP�]IEV�GSQIW�XS�E�GPSWI��MX Ẃ�QSVI�MQTSVXERX�XLER�IZIV�XS�QEOI�KSSH�YWI�SJ�]SYV�ERRYEP�TIRWMSR�

EPPS[ERGIW��+MZMRK�]SYV�TIRWMSR�WEZMRKW�E�FSSWX�ERH�EWWIWWMRK�[LIVI�]SY�WXERH�[MPP�KMZI�]SY�TIEGI�SJ�QMRH�XLEX�]SY�EVI�SR�XVEGO�XS�

enjoying the retirement you are planning for.

RIX�SJ�FEWMG�VEXI�XE\�VIPMIJ��ER�EQSYRX�SJ��������MW�
EHHIH�XS�]SYV�TIRWMSR��;LMPI�MRGSQI�XE\�MW�WPMKLXP]�
HMJJIVIRX�MR�7GSXPERH��XLI�IJJIGX�SR�]SYV�TIRWMSR�
contributions is broadly the same.
-R�EHHMXMSR�XS�XLI�XE\�VIPMIJ�PMQMX�HIWGVMFIH�EFSZI��

XLIVI�MW�ER�ERRYEP�EPPS[ERGI�[LMGL��MW���������JSV�QSWX�
TISTPI��-J�EPP�GSRXVMFYXMSRW�GSQFMRIH��MRGPYHMRK�XLSWI�
JVSQ�ER�IQTPS]IV��I\GIIH�XLI�ERRYEP�EPPS[ERGI�MR�E�XE\�
]IEV��E�XE\�GLEVKI�[MPP�FI�ETTPMIH�XS�XLI�I\GIWW�

PENSION CONTRIBUTIONS
The annual allowance applies to the total amount of 
contributions made into all of your pension plans in 
E�XE\�]IEV�¯�MRGPYHMRK�XLI�SRIW�]SYV�IQTPS]IV��SV�ER]�
XLMVH�TEVX]��QEOIW�SR�]SYV�FILEPJ��8LI�KSSH�RI[W�
MW�XLEX�MJ�]SY�LEZIR´X�YWIH�EPP�SJ�]SYV�TIRWMSR�ERRYEP�
EPPS[ERGIW�MR�XLI�PEWX�XLVII�XE\�]IEVW��]SY�QE]�FI�
EFPI�XS�GEVV]�XLIQ�SZIV�ERH�YWI�XLIQ�XS�TE]�MR�QSVI�
in the current tax year. 

When planning to make large pension 
GSRXVMFYXMSRW��WTVIEHMRK�XLIQ�EGVSWW�XE\�]IEVW�GER�
QEOI�XE\�WIRWI��JSV�I\EQTPI��XLEX�[MPP�QIER�LMKLIV�
VEXI�VIPMIJ�MW�EZEMPEFPI�SR�XLI�JYPP�GSRXVMFYXMSRW��
Remember that you still can’t contribute more than 
���	�SJ�]SYV�IEVRMRKW�MR�ER]�XE\�]IEV�MJ�XE\�VIPMIJ�MW�XS�
FI�EZEMPEFPI�SR�XLI�GSRXVMFYXMSRW�

RETIREMENT GOALS
1SWX�TISTPI�GER�GSRXVMFYXI�YT�XS���������XS�
TIRWMSRW�IEGL�]IEV�ERH�FIRI½X�JVSQ�XE\�VIPMIJ��&YX�
MJ�]SYV�MRGSQI�VMWIW�EFSZI�E�GIVXEMR�PIZIP�¯�[LMGL�MW�
���������JSV�XLI���������XE\�]IEV�¯�XLMW�EPPS[ERGI�
could be reduced or ‘tapered’. The tapered annual 
EPPS[ERGI�IJJIGXMZIP]�VIHYGIW�XLI�EQSYRX�SJ�QSRI]�
that can be contributed to a pension by you and / or 
]SYV�IQTPS]IV�FIJSVI�LEZMRK�XS�TE]�XE\��

The taper doesn’t usually apply if your ‘threshold 
MRGSQI´�MW�PIWW�XLER�����������-J�MX�MW�EFSZI�XLMW�
PIZIP��]SY�[MPP�RIIH�XS�GLIGO�[LIXLIV�]SYV�³EHNYWXIH�

MRGSQI´�MW�KVIEXIV�XLER�������������������XE\�]IEV��
8LI�ERRYEP�EPPS[ERGI�VIHYGIW�F]����JSV�IZIV]����
XLEX�]SYV�EHNYWXIH�MRGSQI�I\GIIHW�����������XS�E�
QMRMQYQ�XETIVIH�EPPS[ERGI�SJ���������;MXLSYX�
GEVIJYP�½RERGMEP�TPERRMRK��]SY�GSYPH�½RH�]SYVWIPJ�
subject to an unwelcome tax charge. �
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You should bear in mind that tax rules and 
PIKMWPEXMSR�QE]�GLERKI�ERH�]SYV�S[R�MRHMZMHYEP�
GMVGYQWXERGIW��MRGPYHMRK�[LIVI�]SY�PMZI�MR�XLI�
9/��[MPP�LEZI�ER�MQTEGX�SR�]SYV�XE\�XVIEXQIRX��
For more information about how we can help 
]SY�FYMPH�E�FMKKIV�TIRWMSR��TPIEWI�GSRXEGX�YW�
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