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Don't miss the deadline to give your pension savings a boost

As another extraordinary financial year comes to a close, it’s more important than ever to make good use of your annual pension

allowances. Giving your pension savings a boost and assessing where you stand will give you peace of mind that you are on track to

enjoying the retirement you are planning for.

The 2021/22 tax year ends on 5 April. Staying on top
of your retirement plans is important all year round
but with the tax year ending on 5 April, just a few
weeks away, it’s a good time to consider if you've
made the most of this year’s pension tax benefits.

If you haven’t, there’s still time for any payments or
changes to be processed.

TAX RELIEF

Pension tax relief is an extra amount that’s added to
your pension contributions. So it effectively means
it'll cost you less to save more into your pension
plan.Although most people receive tax relief on
their pension contributions, depending on how your
pension scheme works (if you're part of a salary
sacrifice or salary exchange scheme, for example)
you might receive tax benefits in a different way. So
you should either speak to us or check with your
employer if you're not sure.

The amount of tax relief you receive on your own
contributions usually depends on the rate of income
tax you pay. For most of the UK, this means basic
rate taxpayers (who pay 20% income tax) receive
tax relief at the same rate. If you're a higher rate
taxpayer you receive 40% tax relief on contributions
that are matched by income taxed at that rate, and
the same for additional rate taxpayers at 45%, but
you'll need to claim back anything over 20% from the
government unless you pay using salary sacrifice or
are a member of an occupational scheme operating
the ‘net pay’ method of tax relief.

ANNUAL ALLOWANCE

If you don’t earn any taxable income, you're

still entitled to receive 20% tax relief on your
contributions up to the amount you earn. If you
have no earnings, or earn less than £3,600 in the
current tax year, you can still receive tax relief on
contributions up to £3,600 (i.e. if you pay £2,880

net of basic rate tax relief,an amount of £3,600 is
added to your pension).While income tax is slightly
different in Scotland, the effect on your pension
contributions is broadly the same.

In addition to the tax relief limit described above,
there is an annual allowance which, is £40,000 for most
people. If all contributions combined, including those
from an employer, exceed the annual allowance in a tax
year, a tax charge will be applied to the excess.

PENSION CONTRIBUTIONS

The annual allowance applies to the total amount of
contributions made into all of your pension plans in
a tax year — including the ones your employer, or any
third-party, makes on your behalf.The good news

is that if you haven’t used all of your pension annual
allowances in the last three tax years, you may be
able to carry them over and use them to pay in more
in the current tax year.

When planning to make large pension
contributions, spreading them across tax years can
make tax sense, for example, that will mean higher
rate relief is available on the full contributions.
Remember that you still can’t contribute more than
100% of your earnings in any tax year if tax relief is to
be available on the contributions.

RETIREMENT GOALS
Most people can contribute up to £40,000 to
pensions each year and benefit from tax relief. But
if your income rises above a certain level — which is
£200,000 for the 2021/22 tax year — this allowance
could be reduced or ‘tapered’. The tapered annual
allowance effectively reduces the amount of money
that can be contributed to a pension by you and / or
your employer before having to pay tax.

The taper doesn’t usually apply if your ‘threshold
income’ is less than £200,000. If it is above this
level, you will need to check whether your ‘adjusted

income’ is greater than £240,000 (2021/22 tax year).
The annual allowance reduces by £1 for every £2
that your adjusted income exceeds £240,000, to a
minimum tapered allowance of £4,000.Without
careful financial planning, you could find yourself
subject to an unwelcome tax charge. B

READY TO PLAN YOUR
RETIREMENT INCOME WITH
US, STEP BY STEP?

You should bear in mind that tax rules and
legislation may change and your own individual
circumstances, including where you live in the
UK, will have an impact on your tax treatment.
For more information about how we can help
you build a bigger pension, please contact us.

A PENSION ISA LONG-TERM INVESTMENT NOT
NORMALLY ACCESSIBLE UNTILAGE 55 (57 FROM
APRIL 2028 UNLESS PLAN HAS A PROTECTED
PENSION AGE). THEVALUE OF YOUR INVESTMENTS
(AND ANY INCOME FROMTHEM) CAN GO DOWN
ASWELLAS UPWHICHWOULD HAVEAN IMPACT
ONTHE LEVEL OF PENSION BENEFITS AVAILABLE.
YOUR PENSION INCOME COULD ALSO BEAFFECTED
BY THE INTEREST RATES AT THE TIME YOU TAKE
YOUR BENEFITS.

THETAX IMPLICATIONS OF PENSION
WITHDRAWALS WILL BE BASED ON YOUR
INDIVIDUAL CIRCUMSTANCES, TAX LEGISLATION
AND REGULATIONWHICH ARE SUBJECT TO
CHANGE INTHE FUTURE.YOU SHOULD SEEK ADVICE
TO UNDERSTAND YOUR OPTIONSAT RETIREMENT.
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